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g) Segment Information (Continued) 
 

Segment analysis for the six months ended 30 June 2020 is set out below: 
 

    Downstream    
 Plantation Property Biotechnology Manufacturing Others Elimination Total 
 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 

  
Revenue    
- External 405,903 28,905 147 678,401 - - 1,113,356 
- Inter segment 259,894 - 401 - - (260,295) -
 -------------- -------------- -------------- -------------- -------------- -------------- -------------- 
Total Revenue  665,797 28,905 548 678,401 - (260,295) 1,113,356 
 ======== ======== ======== ======== ======== ======== ======== 
   
Adjusted EBITDA 219,311 12,693 (4,716) 16,030 16,917 - 260,235 
Loss on disposal of 

assets (49) - - - - - (49) 
Net surplus arising 

from government 
acquisition 7,006 - - - - - 7,006 

Assets written off & 
others (192) - - (153) 80 - (265) 

 -------------- -------------- --------------- -------------- -------------- -------------- -------------- 
 226,076 12,693 (4,716) 15,877 16,997 - 266,927
Depreciation and 

amortisation (109,640) (415) (1,177) (5,549) - - (116,781) 
Share of results in 

joint ventures and 
associates 1,159 11,322 - - 19 - 12,500 

 -------------- -------------- -------------- -------------- -------------- -------------- --------------
 117,595 23,600 (5,893) 10,328 17,016 - 162,646 
 -------------- -------------- -------------- -------------- -------------- --------------  
Interest income       11,241 
Finance cost   (44,400)
   --------------
Profit before 

taxation       129,487 
   ========
Main foreign currency 

exchange ratio of 
100 units of foreign 
currency to RM 

RM/IDR 
0.0291 

RM 
- 

RM 
- 

RM 
- 

RM 
-  

 

   
Assets   
Segment assets 5,823,557 478,013 28,257 512,721 600,382 - 7,442,930 
Joint ventures - 207,781 - - - - 207,781
Associates 11,323 142 - - (157) - 11,308 
 -------------- -------------- -------------- -------------- -------------- --------------  --------------
 5,834,880 685,936 28,257 512,721 600,225 - 7,662,019 
 -------------- -------------- -------------- -------------- -------------- --------------
Interest bearing 

instruments       653,498 
Deferred tax assets       70,340 
Tax recoverable   5,556
    --------------
Total assets       8,391,413 
       ======== 
Liabilities        
Segment liabilities 301,096 123,034 3,421 33,677 86,106 - 547,334 
 -------------- -------------- -------------- -------------- -------------- --------------
Interest bearing 

instruments   
 

 2,483,306 
Deferred tax liabilities     327,115 
Taxation   12,624
    --------------
Total liabilities     3,370,379 
   ========
Main foreign currency 

exchange ratio of 
100 units of foreign 
currency to RM 

RM/IDR 
0.0300 

RM 
- 

RM 
- 

RM 
- 

RM 
-  
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h) Property, Plant and Equipment 

 
During the six months ended 30 June 2020, acquisitions and disposals of property, plant and 
equipment by the Group were RM140.8 million and RM64.2 million respectively.  

 
i) Material Events Subsequent to the End of Financial Year 

 
There were no material events subsequent to the end of the six months ended 30 June 2020 
that have not been reflected in this interim financial report. 
  

j) Changes in the Composition of the Group 
 
On 12 February 2020, the Company had announced the proposed unwinding of the share sale 
and purchase agreement between the Company and Elevance Renewable Sciences 
Singapore Pte Ltd (“ERS Singapore”) dated 11 July 2014 (“Share SPA”) for the disposal by the 
Company of 72 million fully paid-up ordinary shares representing 25% of the entire share 
capital of Genting Biorefinery Sdn Bhd (“GIB”) to ERS Singapore for a cash consideration of 
RM72.00 million. The unwinding of the Share SPA has been completed on 18 February 2020 
and GIB became a wholly-owned subsidiary of the Company on the same date. 
 
Other than the above, there were no other material changes in the composition of the Group 
for the six months ended 30 June 2020. 
 

k) Changes in Contingent Liabilities or Contingent Assets 
 

There were no significant changes in contingent liabilities or contingent assets since the last 
financial year ended 31 December 2019.  

 
l) Capital Commitments 

 
Authorised capital commitments not provided for in the interim financial statements as at 30 
June 2020 are as follows: 

 
 RM’000 

Contracted 69,969
Not contracted 1,384,363
 --------------- 
 1,454,332
 ========= 
Analysed as follows: 
- Property, plant and equipment  1,384,920
- Right-of-use assets 69,295
- Intangible assets 117
 --------------- 

 1,454,332
 ========= 
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m) Significant Related Party Transactions 
  

Significant related party transactions which were entered into on agreed terms and prices for 
the six months ended 30 June 2020 are set out below. The relationship of the related parties 
are as disclosed in the annual audited financial statements for the financial year ended 31 
December 2019 and the approved shareholders’ mandates for recurrent related party 
transactions. 
 

 

Current 
Quarter 

Current 
Financial 

Year-to-
Date

 RM’000 RM’000
i) Provision of shared services in relation to secretarial, tax, treasury 

and other services by Genting Berhad (“GENT”). 464 903
 --------- ---------
ii) Letting of office space and provision of related services by Oakwood 

Sdn Bhd. 329 968
 --------- ----------
iii) Purchase of air-tickets, hotel accommodation and other related 

services from Genting Malaysia Berhad (“GENM”). 2 9
 --------- ----------
iv) Provision of information technology consultancy, development, 

implementation, support and maintenance service by GENM. 564 1,109
 --------- ----------
v) Provision of management services to Genting Simon Sdn Bhd and 

Genting Highlands Premium Outlets Sdn Bhd by Genting Awanpura 
Sdn Bhd.  132 363

 --------- ----------
vi) Sale of refined palm oil products by Genting MusimMas Refinery 

Sdn Bhd to Inter-Continental Oils & Fats Pte Ltd. 209,995 231,650
 --------- ---------
vii) Sale of fresh fruit bunches by PT Agro Abadi Cemerlang to 

Sepanjang Group. 1,846 6,550
 --------- ---------
viii) Sale of fresh fruit bunches by PT Surya Agro Palma to Sepanjang 

Group. 1,235 2,283
 --------- ---------
ix) Royalty fee charged by Genting Intellectual Property Sdn Bhd and 

Genting Intellectual Property Pte Ltd, both are subsidiaries of GENT, 
to Genting Simon Sdn Bhd and Genting Highlands Premium Outlets 
Sdn Bhd. 385 629

 --------- ---------
x) Provision of electricity services by Genting Utilities & Services Sdn 

Bhd, a subsidiary of GENM, to Genting Highlands Premium Outlets 
Sdn Bhd. 362 630

 --------- ---------
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n) Fair Value of Financial Instruments 

 
The Group uses the following hierarchy for determining the fair value of all financial instruments 
carried at fair value: 
 
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.  
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the 

asset or liability, either directly (that is, as prices) or indirectly (that is, derived from 
prices). 

Level 3: Inputs for the asset or liability that are not based on observable market data (that is, 
unobservable inputs). 

 
As at 30 June 2020, the Group’s financial instruments measured and recognised at fair value 
on a recurring basis are as follows: 
 
RM’000 Level 1

 
Level 2 Level 3 Total

 
Financial assets 

 

Financial assets at fair value through profit or loss - 600,080 3,490 603,570
Derivative financial instruments - 2,936 - 2,936
 ----------- ----------- ----------- -----------
 - 603,016 3,490 606,506
 ======== ======== ======== ======== 
Financial liabilities  
Derivative financial instruments - 17,973 - 17,973
 ======== ======== ======== ========= 
 
The methods and valuation techniques used for the purpose of measuring fair value are 
unchanged compared with the previous financial year ended 31 December 2019. 

 
The following table presents the changes in financial instruments classified within Level 3: 

 
 RM’000
 
As at 1 January 2020 3,263
Interest income  115
Foreign exchange differences 112
 ------------

As at 30 June 2020 3,490
 =======

 
There have been no transfers between the levels of the fair value hierarchy during the six 
months ended 30 June 2020. 
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1) Performance Analysis (Continued) 

 
The Group’s revenue for the quarter ended 30 June 2020 (“2Q 2020”) improved year-on-year, 
underpinned by the higher palm products prices which eclipsed the lower sales registered by the 
Property and Downstream Manufacturing segments.  
 
On the other hand, the Group registered a year-on-year decline in revenue for the first half of 
2020 (“1H 2020”) as the combined effects of lower FFB production, lower property sales and 
softer demand for biodiesel and refined palm products outstripped the impact of higher palm 
products prices. 
 
The Group’s FFB production in 2Q 2020 and 1H 2020 declined year-on-year largely due to the 
lagged effect of dry weather conditions in 2019 which crimped crop output this year.  
 
Despite significant fluctuations in palm products prices in 2Q 2020 and 1H 2020 mainly due to 
the impact of the COVID-19 pandemic and a low crude oil price environment, the average price 
levels for palm products achieved by the Group were still comparatively higher year-on-year as 
palm products prices in 2019 were burdened by higher inventory levels and weaker soybean oil 
prices amid the US-China trade dispute coupled with the African Swine Fever outbreak in China.  
 

 Current Quarter Year-To-Date 
 Change  Change
 2020 2019 % 2020 2019 % 
Average Selling Price/tonne (RM)       

o Crude Palm Oil 2,325 1,943 +20 2,465 1,960 +26 
o Palm Kernel 1,295 1,082 +20 1,439 1,194 +20 

Production (MT’000)       
o Fresh Fruit Bunches 500 515 -3 949 1,069 -11 

 
EBITDA for the Plantation segment for 2Q 2020 and 1H 2020 improved year-on-year, with the 
impact of higher palm products selling prices outweighing the lower FFB production.  
   
EBITDA for the Property segment for 2Q 2020 and 1H 2020 were higher year-on-year despite 
the lower revenue, mainly due to the gain derived from sale of an investment property.  
   
The Biotechnology segment incurred lower year-on-year losses for 2Q 2020 and 1H 2020 in 
tandem with its lower research and development expenditure.   
   
The Downstream Manufacturing segment posted a year-on-year decline in EBITDA for 2Q 2020 
and 1H 2020, with both its biodiesel and refinery operations registering lower sales and capacity 
utilisation along with margin compression.  
 
Changes in the “Others” category mainly reflect the impact of changes in foreign currency 
translation position of the Group’s US Dollar denominated cash reserves and borrowings arising 
from foreign exchange fluctuations along with returns from investment in income funds. 
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2) Material Changes in Profit before Taxation for the Current Quarter as Compared with the 
Immediate Preceding Quarter  
 
 2Q 2020 1Q 2020 +/- +/-
 RM’Mil RM’Mil RM’Mil %
  
Revenue  

Plantation   325.7 340.1 -14.4 -4
Property 3.6 25.3 -21.7 -86
Biotechnology 0.4 0.1 +0.3 >100
Downstream manufacturing 333.5 344.9 -11.4 -3

 663.2 710.4 -47.2 -7
Inter segment (118.9) (141.4) +22.5 +16

 ---------- ----------   
Revenue – external 544.3 569.0 -24.7 -4

 ====== ======   
Profit before tax  

Plantation 100.8 118.5 -17.7 -15
Property 7.2 5.5 +1.7 +31
Biotechnology (1.5) (3.2) +1.7 +53
Downstream manufacturing 1.9 14.1 -12.2 -87
Others 3.8 13.1 -9.3 -71
Adjusted EBITDA 112.2 148.0 -35.8 -24
Net surplus arising from government acquisition - 7.0 -7.0 -100
Assets written off and others (0.3) - -0.3 -

 --------- ---------  
EBITDA 111.9 155.0 -43.1 -28

Depreciation and amortisation (58.9) (57.9) -1.0 -2
Interest income 4.6 6.7 -2.1 -31
Finance cost (23.0) (21.4) -1.6 -7
Share of results in joint ventures and associates 4.2 8.3 -4.1 -49

 --------- ---------  
Profit before tax 38.8 90.7 -51.9 -57

 ====== ======   
 
Pre-tax profit for 2Q 2020 was lower than the immediate preceding quarter mainly on account of 
the combined impact of lower palm products prices, decline in biodiesel sales and foreign 
currency translation movements. Share of profits from the Premium Outlets also declined due to 
its temporary closure as required under the imposition of the Movement Control Order. 
 

 

   Change 
 2Q 2020 1Q 2020 %
Average Selling Price/tonne (RM)    

o Crude Palm Oil 2,325 2,619 -11 
o Palm Kernel 1,295 1,593 -19 

Production (MT’000)    
o Fresh Fruit Bunches 500 449 +11 
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3) Prospects 
 
The Group’s prospects for the second half of 2020 (“2H 2020”) will track the performance of its 
mainstay Plantation segment, which is in turn dependent principally on the movements in palm 
products prices and the Group’s FFB production. 
 
The Group expects palm products prices to be primarily influenced by factors such as the 
demand and supply dynamics of palm oil and substitute oils and fats, global economic conditions 
and the implementation of higher biodiesel mandates by Indonesia and Malaysia. These factors 
are in turn contingent on the impact from the COVID-19 pandemic.    
 
Barring any weather anomalies, the Group expects FFB production to register an improvement in 
2H 2020 underpinned by a recovery in crop output from the lagged effect of drought in 2019. 
Notwithstanding the crop recovery in 2H 2020, production for the full year of 2020 is anticipated 
to at best match the level attained in 2019. 
 
The Property segment’s performance in 2H 2020 is expected to be constrained by the uncertain 
economic outlook weighing on purchasers’ sentiments. Separately, the patronage and sales of 
both the Premium Outlets® have shown encouraging recovery towards the end of 2Q 2020 and is 
likely to improve in 2H 2020 subject to the COVID-19 pandemic situation.  
 
The Biotechnology segment will continue developing commercial solutions and applications to 
enhance the yield and productivity of oil palm.  
  
The outlook for the Downstream Manufacturing segment for the rest of this year remains 
challenging as demand for its products is expected to remain uncertain in the wake of the 
COVID-19 pandemic and the prevailing unfavourable palm oil gas oil (“POGO”) spread. 
  

4) Variance of Actual Profit from Forecast Profit  
 

The Group did not issue any profit forecast or profit guarantee for the year. 
 

5) Taxation 
 
 Tax charge for the current quarter and six months ended 30 June 2020 is set out below:   

 
 Current 

Quarter 
2Q 2020 
RM’000 

Current 
Financial 

Year-To-Date
RM’000 

 Current taxation:   
- Malaysian income tax charge 16,554 33,115
- Deferred tax credit (8,646) (5,205)
 ----------- -----------
 
Prior year’s taxation: 

   - Income tax underprovided 

7,908 
 

8 
----------- 

7,916 

27,910
 

8 
----------- 

27,918 
 ====== ======

 
The effective tax rate for the current quarter and six months ended 30 June 2020 were lower 
than the Malaysian statutory tax rate mainly due to lower tax rates in certain jurisdictions and 
income not subject to tax, partially offset by expenses not deductible for tax purposes and tax 
losses of certain subsidiaries where deferred tax assets have not been recognised. 
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6) Profit before taxation 

 

Profit before taxation has been determined after inclusion of the following charges and credits: 
 
 Current 

Quarter 
2Q 2020 
RM’000 

Current 
Financial 

Year-To-Date
RM’000

 Charges:   
Finance cost 22,957 44,400
Depreciation and amortisation 58,877 116,781
Loss on disposal of property, plant and equipment 18 49
Property, plant and equipment written off 250 345
 ======= =======

 Credits:  

Interest income 4,514 11,241
Investment income 4,258 8,996
Net foreign exchange differences (610) 9,518
Net surplus arising from government acquisition - 7,006
Gain from disposal of assets classified as held for sale 11,311 11,311

 ======= =======
 
Other than the above, there were no provision for and write-off of inventories, gain or loss on 
disposal of quoted investments, impairment of assets and gain or loss on derivatives for the 
current quarter and six months ended 30 June 2020. 
 

7) Status of Corporate Proposals Announced 
 
There was no corporate proposals announced but not completed as at 19 August 2020. 

 
8) Group Borrowings and Debt Securities  

 
The details of the Group’s borrowings and debts securities as at 30 June 2020 are set out below: 
 
 

As at 30/06/2020 
As at 

31/12/2019 
 

Secured/ 
Unsecured 

Foreign Currency 
’million 

RM 
Equivalent 

’000 

RM
Equivalent 

’000 
      
Short term borrowings Secured USD 60.1 257,234 294,260 
 Secured RM  2,571 975 
 Unsecured USD - - 89,696 
 Unsecured RM  136,253 100,548 
    396,058 485,479 
      
Long term borrowings Secured USD 234.3 1,003,328 1,017,870 
 Secured RM  85,448 87,299 
 Unsecured RM  998,472 998,318 
    2,087,248 2,103,487 
      
Total borrowings Secured USD 294.4 1,260,562 1,312,130
 Secured RM  88,019 88,274 
 Unsecured USD - - 89,696 
 Unsecured RM  1,134,725 1,098,866 
    2,483,306 2,588,966 
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9) Outstanding Derivatives  

  
As at 30 June 2020, the maturity analysis of the outstanding derivatives of the Group are 
summarised as follows: 
 

Types of Derivative 
Contract/Notional Value 

RM’000 

   Fair Value
Assets/(Liabilities) 

RM’000 
   
Interest Rate Swaps   
USD 428,250  
- Less than 1 year  (7,951) 
- 1 year to 2 years  (6,340) 
- 2 years to 5 years  (3,428) 
   
Forward Foreign Currency Exchange   
USD 142,749  
- Less than 1 year  (254) 
   
Commodity Futures Contracts   
RM 193,297  
- Less than 1 year  2,936 
   

 
There is no significant change for the financial derivatives in respect of the following since the 
previous financial year ended 31 December 2019: 
 
(a)     the credit risk, market risk and liquidity risk associated with those financial derivatives;  
 
(b)     the cash requirements of the financial derivatives; and 
 
(c)     the policy in place for mitigating or controlling the risks associated with those financial 

derivatives. 
 

10)  Fair Value Changes of Financial Liabilities 
 

As at 30 June 2020, the Group does not have any financial liabilities measured at fair value 
through profit or loss. 

 
11)  Changes in Material Litigation 

 
There are no pending material litigations as at 19 August 2020. 

 
12) Dividend Proposed or Declared  

 
a) i) An interim single-tier dividend of 6.0 sen per ordinary share in respect of the financial 

year ending 31 December 2020 has been declared by the Directors. 
   
 ii) The interim single-tier dividend declared and paid for the previous year’s corresponding 

period was 3.5 sen per ordinary share. 
 
 iii) The interim single-tier dividend shall be payable on 24 September 2020. 
 
 iv) Entitlement to the interim single-tier dividend: 
 
  A Depositor shall qualify for entitlement to the interim single-tier dividend only in respect 

of: 
 
 - Shares transferred into the Depositor’s Securities Account before 4.30 p.m on 10 

September 2020 in respect of ordinary transfer; and 
 
 - Shares bought on the Bursa Securities on a cum entitlement basis according to the 

Main Market Listing Requirements of Bursa Securities.  
 

b) The total single-tier dividend payable for the financial year ending 31 December 2020 is 6.0 
sen per ordinary share. 
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13)  Earnings per Share   
 

 Current  
Quarter 
2Q 2020  

Current  
Financial  

Year-To-Date
Basic and diluted earnings per share  
Profit for the financial period attributable to equity holders of the 

Company (RM’000) 22,637 113,933
 ========== ==========

Weighted average number of ordinary shares in issue (’000) 897,198 897,198
 ========== ========== 

Basic earnings per share (sen) 2.52 12.70
 ========== ========== 
   
 
The Group has no dilutive potential ordinary shares and therefore the diluted earning per share is 
the same as the basic earning per share. 

 
14) Disclosure of Audit Report Qualification and Status of Matters Raised 

  
The audit report of the Group’s annual financial statements for the financial year ended 31 
December 2019 did not contain any qualification.  

 
15) Authorisation of Financial Statements 

 
The condensed consolidated financial statements have been approved for issue in 
accordance with a resolution of the Board of Directors on 26 August 2020. 
  


